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The index

EY What is the BlackRock U.S.
Equity Bitcoin Balanced
Index Series?

The BlackRock U.S. Equity Bitcoin Balanced Risk Index
Series is a custom index suite developed by BlackRock
Index Services, designed to provide diversified exposure
to both traditional and digital assets while maintaining
a specific volatility target.

It combines three key constituents:

¢ iShares Core S&P 500 ETF (IVV) for broad U.S.
equity exposure

¢ iShares Bitcoin Trust ETF (IBIT)! for digital
asset exposure

e Cash for more stability

The index uses a balanced risk approach that seeks
to ensure that IVV and IBIT contribute equally to the
overall risk profile.

In July 2025, BlackRock launched the following
Index Series:

e BlackRock U.S. Equity Bitcoin Balanced Risk
8% Index

e BlackRock U.S. Equity Bitcoin Balanced Risk
10% Index

e BlackRock U.S. Equity Bitcoin Balanced Risk
12% Index

Each Index in the Series seeks to track a predetermined,
Target Volatility.

£l What is bitcoin?

Bitcoin is a fixed-supply, decentralized, global
monetary alternative that may benefit from increasing
global disorder and declining trust in institutions and
government-issued currencies.

Bitcoin is the world’s predominant crypto asset, with

a market capitalization of approximately $2.2 trillion,
representing more than 50% of the total market
capitalization of all crypto assets excluding stablecoins.?
Many investors believe that increased adoption of
blockchain technology and crypto assets will drive
further adoption and trading of bitcoin, given its position
as the most widely adopted and liquid crypto asset
within the digital asset ecosystem.
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Fixed maximum supply of 21 million
units, with supply growth declining
every 4 years®

Digitally-native and borderless,
permitting near-instantaneous,
global transfers of value

&9

J_‘ Blockchain technology removes need
for centralized authority, reducing the
P risk of certain seizure or censorship

El What is IBIT?

The iShares Bitcoin Trust ETF (IBIT) is a spot bitcoin
exchange-traded product developed by BlackRock,
offering direct exposure to bitcoin through a regulated
and secure structure.

Unlike futures-based or crypto equity funds, IBIT is 100%
physically backed by bitcoin held in institutional custody
via Coinbase. IBIT gives investors exposure to bitcoin via
traditional brokerage platforms — including in IRAs and
401(k)s — without the complexities of managing private
keys or crypto wallets.

Since its launch in January 2024, IBIT has become the
fastest-growing ETP (Exchanged Traded Product) in
history, having amassed over $50 billion* in assets under
management after less than 12 months of trading.

I How is this Index different
from other custom indexes?

e Simple index design that contains IVV, IBIT and
Cash with a Volatility Target: May enhance traditional
exposures with a rapidly growing asset class, while
introducing a faster-responding volatility-control
mechanism designed to help manage index volatility
with IBIT as a constituent.

¢ Sophisticated portfolio construction: Designed
to derisk from IBIT to IVV during IBIT’s elevated
volatility regimes.

¢ Adaptive Risk Control features: A patent-pending,
award-winning volatility-control methodology inspired
by BlackRock Al Labs. This same patent pending
Adaptive Risk Control technology powers the BlackRock
Adaptive U.S. Equity 7% Index, which was named Index
of the Year for Annuities at the 2025 SRP Americas
Awards,® recognizing its innovation and impact.

1 TheiShares Bitcoin Trust ETF is not an investment company registered under the Investment Company Act of 1940, and therefore is not subject to the same regulatory
requirements as mutual funds or ETFs registered under the Investment Company Act of 1940. 2 Source: CoinMarketCap as of October 29, 2025. 3 Bitcoin White Paper “Bitcoin:
APeer-to-Peer Electronic Cash System” (2008). Forward looking estimates may not come to pass. There is no guarantee that the current 21 million supply cap for outstanding
bitcoin, which is estimated to be reached by approximately the year 2140, will not be changed. & Source: BlackRock Global Business Intelligence, as of December 31, 2025.

5 Structured Retail Products 2025 Awards, September 17, 2025.
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https://www.structuredretailproducts.com/insights/81234/srp-americas-2025-awards-the-winners-revealed
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] How does the BlackRock U.S.
Equity Bitcoin Balanced Risk
Index Series work?

1) Balancing risk

Risk is the key driver of asset allocation between IBIT and

IVV. The index dynamically adjusts the weight of each
asset to seek a balanced risk level.

Pre-volatility control allocations

BlackRock U.S. Equity Bitcoin

LI 7 Index Series allocation

If IBIT’s
volatility Decreased allocation to IBIT
increases

If IBIT’s
volatility Increased allocation to IBIT
decreases

Forillustrative purposes only.

2) Adaptive volatility control

The index automatically rebalances between the “Risky
basket” of IVV + IBIT, and cash, learning from recent
performance and market conditions to target a stable
risk level.

Higher volatility environment leads to a higher
cash allocation

IBIT

Risky basket Cash

Forillustrative purposes only.

Lower volatility environment leads to a lower
cash allocation

IBIT

Risky basket Cash

Forillustrative purposes only.

3) Other index features

e Capped exposure: Bitcoin exposure is capped at 25%,
helping manage volatility.

o Excess return structure: The index seeks returns above
the Federal Funds Rate.

* No embedded fees: There are no additional index fees
built into the index.

Index facts

Inception date Jun 30, 2025

Index ticker BUEBTC10
Index sponsor BlackRock
Return type Excess return

] How often does it rebalance?

The Index rebalances daily to adjust for market conditions.
Additionally, the index undergoes a comprehensive review
once a year to determine if any changes to the structure
are needed to meet its objectives.

3
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Index feature &

performance

4 What is volatility control,
and why is it important?

Volatility control in custom indices helps manage risk by
seeking to stabilize returns. This technique is particularly
important during market turbulence when assets
experience large price swings that can lead to negative
returns and/or significant drops (drawdowns).

Volatility control techniques can serve as buffers for
investment performance. They can help steady investment
paths and reduce the likelihood of sharp declines.

Since volatility control can also limit gains at times, it’s
best suited for investors who seek to lower overall risk.

To learn more about volatility control in custom indices,
please access the Beyond the benchmark, innovations in
custom indices paper.

] What is the Adaptive Risk
Control methodology?

The Adaptive Risk Control is a patent-pending
algorithm developed by BlackRock Index Services and
inspired by BlackRock Al Labs to help manage volatility
and maintain a consistent risk level across market
conditions. It is a core feature of the BlackRock U.S.
Equity Bitcoin Balanced Risk Index Series.

The benefits that this approach seeks to deliver is a high
level of precision of realized volatility to the index target,
dynamic rebalancing around changing market conditions,
and behavior that leads to favorable options pricing
relative to traditional volatility control approaches.

] What is excess return, and
why does it matter?

An excess return index measures the returns of an asset
net of an assumed cost of borrowing to buy and hold the
asset. To do this, each day the index subtracts an interest
rate from the daily return of the asset. The interest rate
used is often the Fed Funds Effective Rate, which is the
case for the BlackRock U.S. Equity Bitcoin Balanced
Series, but other rates may also be used.

To learn more about Excess Return indices, please
access the Beyond the benchmark, innovations in
custom indices paper.
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[lJ What is the maximum
allocation that the index
can have to one asset?

The index has a maximum allocation cap of 25% for IBIT.

See the table below for more details on maximum
allocation for each asset during the backtested
period (December 31,2013 to June 30, 2025):¢

Index
target IBIT Ivv Cash
volatility
8% 20% 91% 95%
10% 23% 93% 93%
12% 25% 93% 91%

¥l Curious to learn more?

You can start leveraging BlackRock resources today,
such as the “Annuities 101” and our “Fixed Index
Annuities 101" papers.

Visit the Retail Insurance website for more resources:

BlackRock

Fixed indexed
annuities 101

Balancing potential growth and protection in
retirgment

BlackRock
& Annuities |
¥ 101

6 Forillustrative purposes only. No representation is being made that any balanced risk index will or is likely to achieve similar allocations to those shown.
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https://www.blackrock.com/us/financial-professionals/literature/brochure/blk-x-tis-whitepaper.pdf?signInAppWithOkta=true
https://www.blackrock.com/us/financial-professionals/literature/brochure/blk-x-tis-whitepaper.pdf?signInAppWithOkta=true
https://www.blackrock.com/us/financial-professionals/literature/brochure/blk-x-tis-whitepaper.pdf?signInAppWithOkta=true
https://www.blackrock.com/us/financial-professionals/literature/brochure/blk-x-tis-whitepaper.pdf?signInAppWithOkta=true
https://www.blackrock.com/us/individual/literature/brochure/annuities-101-brochure-building-retirement-confidence.pdf
https://www.blackrock.com/us/financial-professionals/literature/brochure/fia-101.pdf
http://www.blackrock.com

Important notes

This material is provided for informational purposes only and is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation
to buy or sell any securities or to adopt any investment strategy. References to specific securities, asset classes and financial markets are for illustrative purposes only and are not intended to
be and should not be interpreted as recommendations. Reliance upon information in this material is at the sole risk and discretion of the reader. The material was prepared without regard to
specific objectives, financial situation or needs of any investor.

THE INFORMATION CONTAINED HEREIN MAY BE PROPRIETARY IN NATURE AND HAS BEEN PROVIDED TO YOU ON A CONFIDENTIAL BASIS, AND MAY NOT BE REPRODUCED, COPIED
ORDISTRIBUTED WITHOUT THE PRIOR CONSENT OF BLACKROCK, INC. (‘BLACKROCK"). These materials are not an advertisement and are not intended for public use or dissemination.

This communication is not an offer and should not be deemed to be a contractual commitment or undertaking between the intended recipient of this communication and BlackRock but an
indication of what services may be offered subject to a legally binding contract between the parties and therefore no reliance should be placed on this document or its content.

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any
investment strategy. Any reference herein to any security and/or a particular issuer shall not constitute a recommendation to buy or sell, offer to buy, offer to sell, or a solicitation of an offer
to buy or sell any such securities issued by such issuer.

Capital at risk. All financial investments involve an element of risk. Therefore, the value of the investment and the income from it will vary and the initial investment amount cannot be guaranteed.

Opinions, assumptions and estimates offered constitute our judgment and are subject to change without notice, as are statements of financial market trends, which are based on current
market conditions. The opinions expressed are as of February 2025. We believe the information provided here is reliable, but do not warrant its accuracy or completeness. This communication
and its content represent confidential information. This material has been prepared for informational purposes only, and is not intended to provide, and should not be relied on for, accounting,
legal or tax advice. You should consult your tax or legal adviser regarding such matters. This material may contain “forward-looking” information that is not purely historical in nature. Such
information may include, among other things, projections, forecasts, estimates of yields or returns, and proposed or expected portfolio composition. Moreover, where certain historical
performance information of other investment vehicles or composite accounts managed by BlackRock, Inc. and/or its subsidiaries (together, “BlackRock”) has been included in this material,
such performance information is presented by way of example only. No representation is made that the performance presented will be achieved, or that every assumption made in achieving,
calculating or presenting either the forward-looking information or the historical performance information herein has been considered or stated in preparing this material. Any changes to
assumptions that may have been made in preparing this material could have a material impact on the investment returns that are presented herein by way of example.

Past performance is not a guarantee of future results. Asset allocation and diversification strategies do not guarantee profit and may not protect against loss. Risk management and due
diligence processes seek to mitigate, but cannot eliminate, risk nor do they imply low risk. Investment involves risk, including a risk of total loss.

The information and opinions contained in this material are derived from proprietary and non-proprietary sources deemed by BlackRock, Inc. and/or its affiliates (together, “BlackRock”) to
be reliable, are not necessarily all inclusive and are not guaranteed as to accuracy. There is no guarantee that any forecasts made will come to pass. Any research in this document has been
procured and may have been acted on by BlackRock for its own purpose. The results of such research are being made available only incidentally. The views expressed do not constitute
investment or any other advice and are subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or any part thereof. BlackRock believes that the
information in in this document was correct at the time of compilation, but no warranty of accuracy or reliability is given and no responsibility arising in any other way for errors and omissions
(including responsibility to any person by reason of negligence) is accepted by BlackRock, its officers, employees or agents.

BlackRock does not offer insurance products or provide any financial guarantee of periodic payment.

Past performance does not guarantee future results. Data for time periods prior to the index inception date is hypothetical and is provided for informational purposes only to indicate
historical performance had the index been available over the relevant time period. Hypothetical data results are based on criteria applied retroactively with the benefit of hindsight and
knowledge of factors that may have positively affected its performance, and cannot account for risk factors that may have affected the actual performance.

BlackRock Index Services, LLC (“Index Services™), a subsidiary of BlackRock, Inc. designs, sponsors and publishes the Blackrock Indices for use in portfolio benchmarking, and portfolio
management. The BlackRock Indices, allocations and data are subject to change.

The BlackRock Indexes do not guarantee future income or protect against loss of principal. There can be no assurance that an investment strategy based on the BlackRock Indexes will be
successful. Indexes are unmanaged and one cannot invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available
through investable instruments (if any) based on that index. Index Services does not issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund,
exchange traded fund, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related to the
performance of any Index Services' index (collectively, “Index Linked Investments”). Index Services makes no assurance that any Index Linked Investments will accurately track index
performance or provide positive investment returns. Index Services is not an investment adviser or fiduciary and makes no representation regarding the advisability of investing in any Index
Linked Investments.

Index returns do not represent the results of actual trading of investable assets/securities. Index Services maintains and calculates indexes, but does not manage actual assets. Index returns
do not reflect payment of any sales charges or fees an investor may pay to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges
would cause the performance of an Index Linked Investment to be different than the Index Services” index performance. This information is the property of BlackRock, Inc. and /or its
subsidiaries (collectively, “BlackRock”). It is provided for informational purposes only. Although BlackRock shall obtain information from sources that BlackRock considers reliable, none of
the BlackRock, its subsidiaries or any other third party involved in, or related to, compiling, computing or creating the information (collectively, the “BlackRock Parties”) guarantees the
accuracy and/or the completeness of any of this information. BlackRock does not guarantee that any of the BlackRock Indexes will not deviate from its stated methodology. All BlackRock
indices and data are the exclusive property of BlackRock and may not be used in any way without the express written permission of BlackRock.

Reliance upon information in this material is at the sole discretion of the reader. The information may not be used to verify or correct other data, to create indices, risk models, or analytics, or
in connection with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial products or other investment vehicles. Historical data and analysis should not be
taken as an indication or guarantee of any future performance, analysis, forecast or prediction. None of the information or BlackRock index or other product or service referenced herein
constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product or trading strategy. Further, none of the information or any BlackRock
index is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. The information
is provided “as is” and the user of the Information assumes the entire risk of any use it may make or permit to be made of the information. NONE OF BLACKROCK PARTIES MAKES ANY
WARRANTIES OR REPRESENTATIONS AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH BLACKROCK PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES,
INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT
PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE BLACKROCK PARTIES HAVE ANY LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL,
PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. The foregoing shall not exclude or limit
any liability that may not by applicable law be excluded or limited.

© 2026 BlackRock, Inc. orits affiliates. All rights reserved. iSHARES, BLACKROCK, and BLACKROCK U.S. EQUITY BITCOIN BALANCED RISK 10% INDEX are trademarks of BlackRock,
Inc., or its affiliates. All other trademarks are the property of their respective owners.
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